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TRADE AGREEMENT WITH BELGIUM SIGNED 


A reciprocal trade agreement between the United States and 
Belgium was signed on February 27th, which becomes effective 30 days 
after its proclamation by the President of the United States and its 
publication in the Moniteur Belge, the official Belgian gazette. 


Canned foods on which Belgium grants reductions on imports 
from the United States include pork tongues, pilchards, and fruits in 
cans of less than 3 kilos (6.6 pounds). The duty on canned pork 
tongues is reduced from 120.75 frances to 90 frances per 100 kilos, and 
the import license tax from 300 francs to 200 francs. On canned pilchards 
the duty is reduced from 46 francs to 34.50 francs per 100 kilos, and 
on canned fruits in cans of less than 3 kilos from 276 francs to 200 
franes per 100 kilos. 


Belgium also grants reduced duties on United States dried fruits, 
including apricots, peaches, pears, apples and prunes, and on grape- 
fruit, 

The United States grants to Belgium a reduction on the rate of 
duty on peas, prepared or preserved in any manner and valued at 10 
cents or more per pound, from 2 cents to 1.5 cents on entire contents 
of container. 

Under the terms of the agreement Belgium makes reductions on 
22 products (54 if sub-items are counted). In addition Belgium agrees 
to freeze 12 import duties, liberalize quotas on six products and sup- 
press two luxury taxes. The United States agrees to reduce duties on 
47 products. These reductions range from 16 per cent to 50 per cent, 
the maximum permitted. 

The agreement provides for general unconditional most-favored- 
nation treatment. Assurance is thus provided against greater conces- 
sions being given by either country to third countries on articles on 
which customs concessions are granted under the present agreement 
and thereby impairing or nullifying the value of such concessions. 
Moreover, with respect to products on which it has not been possible 
to grant specific concessions, the most-favored-nation clause affords 
protection against discriminations which might result in the diversion 
of the trade in such products to third countries. 


Other provisions of the agreement are designed to permit the 
modification or termination of the agreement in the event of a wide 
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variation in the rate of exchange between the currencies of the two 
countries, or in the event that as a result of the extension to third 
countries of the concessions made under the agreement, such third 
countries should obtain the major benefit of the concessions and an 
unduly large increase in importations should result. 

The life of the agreement with Belgium is not specified, and it is 
subject to termination at any time on six months’ notice. 


HEARING ON COPELAND BILL 


Hearings on the Copeland bill (8. 5) to revise the Food and Drugs 
Act will start on Saturday, March 2nd, before a subcommittee of the 
Senate Committee on Commerce composed of Senators Clark, Cara- 
way and Gibson. If it is impossible to complete the hearing in a single 
day, it is understood that the hearing will be continued on the follow- 
ing Saturday, March 9th. 


HEARING ON THE A. A, A. AMENDMENTS 
Hearings on the bill to amend the Agricultural Adjustment Act 
were begun before the House Committee on Agriculture on Tuesday, 
February 26th, the first two days being given to the testimony of 
Administrator Chester C. Davis. The hearings on a similar bill that 
were scheduled to start on Thursday before the Senate Committee on 


Agriculture have been deferred until March 7th. 


FROST DAMAGE IN TEXAS 
A telegram to the U. 8. Bureau of Agricultural Economies from its 
truck crop estimator at Austin reports a general frost on the night of 
February 26th, with low temperatures recorded as follows: Austin 23, 
Corpus Christi 36, Brownsville 36, Falfurrias 24, Mission 31, Harlingen 
32. There was, according to the report, considerable damage to 
tomatoes, beans, potatoes and other tender vegetables. 


PRESIDENT VETOES MARINE PEST INVESTIGATION BILL 

President Roosevelt has vetoed the bill appropriating $500,000 for 
the investigation, control and eradication of marine organisms injurious 
to shellfish in the Atlantic and Gulf states. The veto was based on the 
ground that he could not get assurance of the probability of permanent 
eradication or control of these pests, and that further investigation and 
experimentation can be carried on by the Bureau of Fisheries uncer 
existing authority. The text of the bill as passed by Congress was given 
in the Information Letter for February 16th. 


NATIONAL CHERRY WEEK 
National Cherry Week, sponsored by the packers of red cherries, 
was brought to a close on February 22nd with a cherry pie baking con- 


( 

( 

! 

a 

h 
( 


INFORMATION LETTER 4365 


test at the Morrison Hotel in Chicago, and with the planting of a cherry 
tree on the original Washington farm near Fredericksburg, Virginia, by 
George Steptoe Washington, a Philadelphia food broker who is a great- 
great nephew of George Washington. In the cherry tree planting pro- 
gram most of the civie and patriotic organizations of Fredericksburg 
participated, and there were addresses by both local and Virginia state 
officials. 


This year’s National Cherry Week was the fourth that has been 
promoted by the cherry packers and distributors, and reports of the 
event show that it was the most successful promotion effort thus far 
sponsored by these interests. 


PENDING LEGISLATION 


Investigation of Farm Products Industries.—The Senate Commit- 
tee on Agriculture and Forestry has reported favorably the resolution 
(S. J. Res. 9) introduced by Senator Wheeler, which would authorize 
the Federal Trade Commission “to make an investigation with respect 
to agricultural income and the financial and economic condition of 
agricultural producers generally.” 

The proposed investigation, for which the committee recommends 
an appropriation of $150,000 instead of the $50,000 provided in the 
original resolution, would be much broader than the title indicates, 
as it would cover the financial position of the principal corporations 
engaged in manufacturing, processing, warehousing, distributing and 
marketing of the major products manufactured from the principal 
farm products, including the capitalization of such corporations, their 
assets, investments, costs, profits, rates of return, salaries of officers, 
income taxes paid, extent of concentration of control, monopolistic 
practices, prices, grading, warehousing, and transportation methods, 
ete. ‘ 

Under the resolution the Department of Agriculture, the National 
Recovery Administration, the Department of Justice and other agencies 
of the government are directed to cooperate with the Federal Trade 
Commission, and authority would be given the Commission to inspect 
income tax returns. 


Discounts to Chain Stores.—A bill (H. R. 6246) has been intro- 
duced in the House by Representative White of Idaho “to prohibit 
manufacturers’ special rebates or discounts to chain or branch store 
organizations competing with independent retail establishments.” 


Making Potatoes Basic Commodity.—A bill (H. R. 6082) to make 
all varieties of potatoes included in the species Solanum tuberosum, 
which does not include sweet potatoes, a basic agricultural commodity 


has been introduced in the House by Representative Warren of North 
Carolina. 
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Processing Tax on Rice.—Under a rule limiting debate the House 
on February 26th passed the bill (H. R. 5221) to amend the Agri- 
cultural Adjustment Act so as to fix the processing tax on rice. The 
bill provides for a processing tax of 1 cent per pound, basis of rough 
rice. No provision is made for a tax on floor stocks. The definition 
of the term “processing” is quite inclusive and presumably covers the 
processing of milled rice in the canning industry. 


CITRUS LICENSE CLAUSE SUSPENDED 


An order suspending until further notice Article V, Grading and 
Inspection, of the license for citrus fruits grown in Florida became 
effective February 22. Article V provides that all fruit shipped from 
Florida by licensees be graded and certified in accordance with stan- 
dards fixed by the United States Department of Agriculture. It 
further provides that licensees utilize and pay the costs of the United 
States Inspection Service in connection with the license provision. 
Because of material reduction in the size of the crop through frost 
damage, the control committee considers it inadvisable for the re- 
mainder of the season either to prorate shipments of citrus fruit or to 
regulate the grades and sizes shipped. For this reason, according to 
an announcement by the Agricultural Adjustment Administration, it 
is believed that inspection during the same period should be on a 
voluntary basis. 


FRESH ASPARAGUS AGREEMENT TENTATIVELY APPROVED 


A marketing agreement for fresh asparagus grown in the state of 
California has been tentatively approved by the Secretary of Agricul- 
ture, and the agreement now goes to members of the industry for signa- 
ture. It would regulate supply in line with demand through proration 
on a volume or on an acreage basis. 

Both proration plans provide that the proration committee shall 
determine the quantity of asparagus it is advisable to ship during any 
proration period and the quantity of asparagus available for shipment 
during the period; and shall determine the percentage relationship of the 
former to the latter for the purpose of making allotments to handlers. 

Under the volume basis plan, when the percentage is fixed each 
handler is permitted to market only as much asparagus as would equal 
the prorate percentage of the asparagus produced and controlled by 
him during the previous period. Under the acreage basis plan the han- 
dler’s share is based on the acreage of asparagus which he has authority 
to ship; and only that asparagus produced on a portion of the total 
acreage equal to the prorate percentage may be harvested for shipment. 
Should asparagus harvested for shipment under the acreage plan exceed 
the quantity advisable to ship, the proration committee would be em- 
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powered to limit the number of cars shipped from any or all concentra- 
tion points. Under such an order, the time of arrival of any carload of 


asparagus at a concentration point would determine its relative time of 
departure. 


The agreement has been drawn in expectation of coordination with 
a proposed marketing agreement for the asparagus canning industry, 
according to the Agricultural Adjustment Administration. 


FOREIGN WINTER VEGETABLE SUPPLIES FOR UNITED STATES 

Both Mexico and Cuba are reported to have larger crops of winter 
vegetables available for shipment to the United States during the re- 
maining months of the winter vegetable season (February to May) 
than last year, according to the U. 8. Bureau of Agricultural Economics. 

Rough estimates indicate that total supplies available for shipment 
in Mexico, Cuba and Puerto Rico for 1934-35 (November to May) were 
equivalent to 68,000 short tons, or almost double the United States 
imports in 1933-34. Of this amount, tomatoes made up 44,100 short 
tons; green peas, 9,400; egg-plant, 2,900; green peppers, 2,850; cucum- 
bers, 2,550; green beans, including limas, 2,400; and all others, 3,800 
short tons. 

Shipments of the principal fresh vegetables from these three coun- 
tries to the United States during the last four seasons have been as 
follows: 1930-31, 85,088 tons; 1931-32, 84,426 tons; 1932-33, 43,767 
tons; 1933-34, 35,301 tons. The average shipments for the five seasons 
1926-27 to 1930-31 were 96,346 tons. 


STANDARDS FOR PURCHASING SWEET CORN FOR CANNING 
A mimeographed report on the development of a grading and in- 
spection system for the purchase of sweet corn for canning has been 
issued by the U. 8. Bureau of Agricultural Economics. The report 
describes the development of the work since 1930, the common bases 
of payments for corn, and the method of inspection followed in 1933 
and 1934 in Maine, where studies were concentrated. It also furnishes 
the suggested standards that are based on the experimental work during 
the last two seasons. The standards for quality of the raw product are 
recommended for use of canners in contracts with growers for purchase 


of sweet corn. 
Canners may obtain copies of the report from the Division of Fruits 


_ Vegetables, U. 8. Bureau of Agricultural Economics, Washington, 
©, 


RETAIL SALES IN 1934 


Retail sales for the United States are estimated at $28,548,000,000 
for 1934 as compared with $25,037,000,000 for 1933, an increase of 14 
per cent, according to the Bureau of Foreign and Domestic Commerce. 
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While the general trend of retail sales in 1934 was upward, the 
rate of increase varied greatly among the different trades. For example, 
the catalogue sales of mail order houses ranked first with a 25 per 
cent increase. Lowest increases were registered for 1934 in the food 
group with 7 per cent and variety stores with 9 per cent. Total retail 
sales in 1934 recovered to a point where they were 58 per cent of the 
1929 total. They had reached a low point during the depression in 
1933 when they were but 51 per cent of the 1929 total. 


FRUIT AND VEGETABLE MARKET COMPETITION 

Shipments of fresh vegetables during the week ended February 23 
were larger than those of the previous week, but in most instances 
smaller than the shipments for the corresponding week last year. Snap 
bean shipments were considerably larger than those of last year. Fresh 
tomato supplies were somewhat larger than those of the previous week 
but continued much smaller than for the corresponding period of 1934. 

Practically all of the supplies continue to come from foreign 
sources, whereas a year ago the domestic crop was furnishing the larger 
portion of the market supplies. Shipments of other vegetables are 
running about the same as those of last year. 


Cartor SuipMENTS AS Rerortep by THe Bureau or Economics, 
DEPARTMENT OF AGRICULTURE 


Week ended Week ended Total for season 


Feb, 23 Feb. 16 through Feb. 23 
Commodity 1934 1935 1935 1934 1935 
Vegetables: 
Beans, snap and lima........ 275 440 496 5,600 2,836 
ERE 475 237 211 3,179 2,584 
192 216 204 1,162 1,021 
314 310 248 4,204 3,014 
All other vegetables— 
Domestic— 
Competing directly...... 4,551 4,137 3,034 64,936 62,160 
Competing indirectly.... 126 381 527 32,906 49,943 
Importe— 
Competing directly...... 26 73 54 235 394 
Competing indirectly.... 27 33 49 196 800 
Fruits: 
Citrus, domestic ............ 2,908 60,653 


Others, domestic ............ 234 
Index of fresh vegetables prices 85 86 
Index of canned vegetables 


CANNERS’ CONFERENCES ON RAW PRODUCTS 


Four conferences for canners, field men and growers are scheduled 
between February 12 and March 6. These meetings, or “schools,” 
are organized by the State Agricultural Colleges and Experiment Sta- 
tions and afford opportunity for presentation by agricultural research 
and extension specialists of the latest information on canning crops 
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production and improvement, on new and improved varieties of vege- 
tables and fruits for canning, seed treatment, insect and plant disease 
control, results of fertilizer investigations, and related agricultural 
subjects. 

The meetings are organized on an informal basis and allow ample 
opportunity for questions and discussion among canners, field men 
and agricultural scientists regarding the various problems related to 
improvement of the canners’ raw products. , 

The dates and places of the meetings are as follows: Purdue Uni- 
versity, Lafayette, Ind., February 12-13; Ohio State University, 
Columbus, February 19-20; University of Maryland, College Park, 
February 26-27; New York Agricultural Experiment Station, Geneva, 
March 5-6. 


PRODUCTION AND STOCKS OF CANNED MILK 


1935 1934 Change 

Manufacturers’ stocks (case goods) February 1: Pounds Pounds Per cent 

Total production, January: 

Evaporated (34 112,654,528 03,782,041 +20.12 
4,541,471 4,859,340 — 6.54 


COLD WEATHER IN FLORIDA 


Temperatures of northern Florida were below freezing Thursday 
night. Heavy frosts were reported at Hastings, Gainesville and Ocala. 
CANNED SALMON INDUSTRY EXEMPTED FROM 
CAN MANUFACTURERS’ CODE 

The National Industrial Recovery Board announced on February 
27th approval of an exemption of members of the canned salmon indus- 
try in Alaska from all provisions of the can manufacturers’ code, pro- 
vided they comply with provisions of the canned salmon code in all 
operations, 

CANNERS’ POSITION ON A. A. A. AMENDMENTS 


Asserting that purported limitations on the absolute power of the 
Secretary of Agriculture to license producers as well as wholesale and 
retail distributors of agricultural commodities were so drafted as to 
leave the licensing power entirely to the judgment of the Secretary and 
to preclude effective court review, Mr. H. T. Austern appeared before 
the House Committee on Agriculture Friday on behalf of the National 
Canners Association representing the canning industry. 

Mr. Austern outlined the history of marketing agreements in con- 
nection with the canning industry, and pointed out that the proposals 
that the Secretary be granted a “reserve authority” in “exceptional” 
or “emergency” cases was unnecessary and might be disastrous to 
growers of canning crops and processors, as well as result in prohibitive 
prices to the consumer. He urged that the amendments, which were 


| 
» 
8 
: 


INFORMATION LETTER 


4370 


offered as containing limiting language, amounted when analyzed to 
blanket authority to the Secretary to license majorities under control 
schemes which they deemed impractical or inadvisable. 

The further limitation that no farmer could be licensed “in his 
capacity as a producer,” Mr. Austern said, was also meaningless be- 
cause another section of the Agricultural Adjustment Act left it entirely 
to the Secretary to determine whether a farmer should be classified as 
a producer or as a processor. He pointed out that many growers of 
canning crops prepared their commodities for distribution or use, and 
consequently could be licensed under the proposed bill. 

He further brought to light the fact that the proposed amendments 
do not contemplate a licensing system at all because no licenses are 
to be formally issued or revoked, but that the Secretary is in effect 
authorized to make laws, the violation of which is made a criminal 
offense. He pointed out that a proposed “relaxation in enforcement 
procedure,” under which a right of petition to the Secretary would be 
given, was so drafted as to preclude any possibility of effective court 
review of the validity of any so-called license. He urged that the 
Committee consider what “could be done” under the bill rather than 
what the present Administrative officers said they “would do.” 

After analyzing the scope of the so-called books and records 
clauses of the amendments, Mr. Austern showed that the section pur- 
porting to limit license quotas to cases where the farmers agreed, was 
defective because as drafted it would permit the Secretary to obtain 
such approval from the large producers without the consent of the 
small producers. 

Finally, he indicated that a section intended to enable the Secretary 
to levy assessments to pay the cost of control schemes, was so drafted 
as to permit the Secretary to levy a tax in any amount he chose, the 
proceeds of which would not be paid into the Treasury, but would be 
disbursed by a private agency. 
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